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OVERVIEW OF ECHENG
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Echeng District is the main urban area of Ezhou City, Hubei Province, as well as its political, economic and
cultural center. Formerly known as the capital of Wu and ancient Wuchang, Ezhou is "the root of Hubei and the
source of Wuchang". It has been rated as a national civilized city and a national sanitary city with a total
administrative area of 1,596 km? and a total resident population of 1.08 million. In Hubei Province, Ezhou ranks
first in industrialization rate, second in urbanization rate, and third in per capita GDP. In November 2021, in the
"China Urban Competitiveness Report No. 19" released by the Chinese Academy of Social Sciences, Ezhou ranked _
62nd in the country and 3rd in Hubei Province. XA - ZEIRLL
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Yanglan Lake

As the economic geographic center of China, Echeng is located at the strategic intersection of the national
"Belt and Road" and the Yangtze River Economic Belt. Taking Echeng as the center, a 1.5-hour flight circle (within
a radius of 1,000 km) can cover 90% of the country's total economic output, 80% of the population and 5 major
national-level urban agglomerations, and just one night away from major cities in the world. Occupying the core
layer of Wuhan's "half-hour economic circle”, Echeng was approved by the State Council to be a municipal district
in 1983. It has jurisdiction over 4 sub-districts, 5 townships and 1 provincial development zone, with a total of 79
administrative villages and 41 communities, with a land area of 430 km? and a permanent population of 568,800.
Rich cultural, educational and medical resources are gathered in Echeng, such as Ezhou University, Ezhou high
school(a key high school in Hubei Province), Ezhou Central Hospital(a IlIA hospital), Xishan Park, Lianhuashan
Scenic Area, Yanglan Lake Wetland Park, Binjiang Park, Qingtian Lake Wetland Park, etc.

Echeng District has taken the initiative to build a national pilot area for constructing a new development
pattern in Hubei and the development mission of "one core, two poles, and multiple support" in Ezhou, and makes
every effort to become the "ballast stone" for the social and economic development of Ezhou. By building the
"133" industrial cluster, it will contribute to Ezhou's efforts to accelerate the construction of the core area of
Wuhan metropolitan area urbanization, a national demonstration area for urban-rural integration development,
and a world-class air cargo hub (that is, "two area and one hub").
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Hubei Province's "Optics Valley Science and Technology Innovation Corridor" runs through Ezhou all the

way from Wuhan East Lake High-Tech Development Zone to the east. Close to the "Honglian Lake-Gedian

Science and Technology Innovation Group', "Ezhou (Echeng) Binjiang Science and Technology Development

Zone Group" and "Ezhou Airport Linkage Group', Echeng District is an important node of the "Optics Valley

Science and Technology Innovation Corridor".
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SUPPORTING POLICY
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REWARDS FOR FOREIGN INVESTMENT
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In addition to enjoying the same support policies as domestic funded projects, foreign-funded industrial projects can
also be given corresponding rewards: for foreign-funded industrial projects established or increased in our region, if
the actual amount of foreign investment in the current year is more than 4 million US dollars (inclusive) or equivalent
foreign currency (based on foreign managed FDI), 3-5% of the actual amount of foreign investment in the current year

(equivalent to RMB, the same below) will be awarded, with the maximum amount of 10 million yuan.

BB RN
HEADQUARTERS ECONOMIC REWARD
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The development of headquarters economy is supported. Enterprises are encouraged to set up headquarters in our
district. If the annual local contribution amount is between 10 million yuan and 30 million yuan, 50% of the local
contribution amount will be awarded annually; If the annual local contribution is more than 30 million yuan (inclusive),
80% of the annual contribution will be awarded. If a sales center (excluding the real estate industry), operation center,
R&D center and other functional headquarters are set up, and the annual local contribution is more than 1 million yuan
(inclusive), 10% of the annual contribution will be awarded. Key enterprises that play a significant role in supporting
economic and social development can implement quarterly budget settlement and year-end summary calculation
according to actual local contributions.
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FOREIGN TRADE ENTERPRISE SUPPORT
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Export is encouraged. For production enterprises with an export volume of more than US $1 million or trade
enterprises with an export volume of more than US $3 million in the current year, rewards will be given to
the incremental part of exports (the new part compared with the previous year). The production enterprises
will be rewarded with 30000 yuan (hereinafter, RMB) for every 1 million dollars of self-operated exports, and

the trading enterprises will be rewarded with 20000 yuan for every 1 million dollars of exports.
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Foreign trade risks are prevented and controlled. For small, medium and micro growth foreign trade
enterprises that exported less than US $5 million in the previous year, the enterprise premium will be fully
subsidized. For export enterprises that have independently insured general short-term export credit
insurance, 40% of the premiums actually paid in the current year will be subsidized; The provincial and
urban tertiary subsidies shall not exceed 100%, and the maximum subsidy for each enterprise shall not

exceed 100000 yuan.
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The use of foreign capital is encouraged. For manufacturing projects and regional headquarters projects with an annual
actual foreign investment amount of more than 300 million US dollars in our region, we can give priority support in the
way of "one case, one discussion". If the accumulated newly increased paid in registered capital of an enterprise
exceeds 10 million US dollars, a reward of 2% of the total amount of foreign capital in the annual accumulated paid in

registered capital will be given, with a maximum reward of 5 million yuan.
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ENTERPRISE LISTING SUPPORT
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For enterprises listed on the Shanghai Shenzhen Stock Exchange for the first time, they can apply to the municipal
finance for a maximum reward of 20 million yuan (including 4 million yuan from the provincial government); For
enterprises listed on major overseas exchanges such as the New York Stock Exchange, the Nasdaq Stock Exchange
and the Hong Kong Stock Exchange, they can apply to the municipal finance department for a one-time reward of 15
million yuan (including 3 million yuan from the provincial government). If the enterprise is listed in both A-shares and
overseas markets, it can enjoy both A-share listing awards and overseas listing awards.
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INDUSTRY FUND SUPPORT

FERX"33"FIWHR (REREFIZR"CERM KR, ROBSNIMSTZREBFIER,
FRZRFHEFEFMIE SR, TRZRMARVFFWEHNESZRMARS L= WER, BIZREREHIE
FrAvEREE. BRI EERE) SRR, RARSWYRLTE, RRBHEWBIEHHR=W
ISR, RFRUFIEISES, KEFERFIRBERER,

If it conforms to the "133" industrial system of our district (undertaking the construction of a trillion level "optical core
screen terminal network" industrial cluster, and focusing on cultivating and building a 100 billion level optoelectronic
industrial cluster, a 100 billion level new energy and new material industrial cluster, a 100 billion level modern
agricultural industrial cluster, a 10 billion level modern service industry cluster, a 10 billion level intelligent
manufacturing industrial cluster, and a 10 billion level airport industrial cluster) and other strategic emerging industries
and modern service industry leading projects, we will actively help enterprises apply for municipal industry guidance
fund support. The district level set up an industry guidance fund to support the construction of key industrial projects.
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"One case, one discussion" project
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For major projects with large amount of fixed asset investment, high industrial relevance, strong driving force and
large tax contribution, we will give priority support in the way of "one case, one discussion" after the district committee
and the district government study and the consent of the municipal party committee and the municipal government.
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R&D INNOVATION SUPPORT
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We support and reward the newly built R&D institutions such as national and provincial enterprise school joint innovation
centers, key laboratories, new industrial technology research institutes, and approved platforms such as national and
provincial science and technology enterprise incubator, Zhongchuang space, Xingchuang world, and achievement
transformation pilot research base, and support the above platforms transferred from other places by reference to the
newly built platforms.
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REWARD AND SUBSIDY FUND GUARANTEE MECHANISM
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The above reward and subsidy funds, except that the reward and subsidy policies and funding channels have been clearly
defined at the municipal level, will be paid by the district level finance as a whole. The project owner shall report the award
and subsidy funds to the town, street and development zone where they are located, which shall be reviewed by the district
level competent department and reported to the district government for research and determination, and the matters
involving "one matter, one discussion" shall be reported to the district committee for research and decision. If the same
enterprise (project) meets multiple reward conditions in the Measures, or simultaneously meets the same reward
conditions specified in other policy documents of the city or district, the enterprise (project) will be rewarded according to
the principle of "no repetition of high reward". The tax related expenses of the award shall be borne by the awardee
enterprise or individual. If the award-winning enterprise or individual violates its commitment or fraudulently obtains bonus
and supplementary funds, once verified, the distributed funds will be recovered, and the main person in charge of the
enterprise and relevant personnel will be investigated for responsibility. In case of "one vote veto" caused by the poor
performance of safety production, environmental protection or social stability responsibilities by the award-winning
enterprises, the continued awarding and subsidy will be stopped, and the released funds will be recovered.
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SUCCESSFUL CASES
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Yueke (Hubei) Data Center Temp-sen Sensor Technology Co., Ltd
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Founded in 2011, the company is a high-tech enterprise in the new sensitive material industry. The company mainly sells temperature
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Yueke (Hubei) Data Center mainly carries out data center infrastructure leasing services, cloud computing research and

development, cloud storage and other basic cloud services, big data analysis, data processing, cognitive computing data services

and Internet based value-added services; It is currently the largest green and energy-saving data center in central China with
leading technology. sensors, thermistors, NTC chips, humidity/gas sensors and other products. The products are widely used in new energy vehicles, smart

home appliances, network energy, electronic temperature probes, electric tools and other production and living fields.
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Hongtai Changjiang Zhihui Port EEME MM EE
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It mainly develops eight strategic emerging industries, including new generation information technology, high-end equipment EENESYESMNRABEMFSMBEROER}IE, 22019FHtSRESHARS LIRE, WBRIZES66Z7T, Bi200E, BHRE
manufacturing, new materials, biomedicine, new energy vehicles, new energy, energy conservation and environmental protection, 1355 FA¥K, HEAFEoSSIERE12127T,

digital creativity, modern logistics, smart city, big data, cloud computing, the Internet of Things, software, finance, headquarters, Located in Xuguang North Road, Fankou Street, Ezhou City, Fuchun Internet of Things Ezhou Project is a provincial key modern service

research and development, etc., and introduces upstream and downstream enterprises in related industries. It is committed to . . . . . . . o . . o
industry project in Hubei Province in 2019. The total investment of the project is 56.6 billion yuan, with a land area of 200 mu and a building

building a leading base for the development of the Yangtze River smart port industry Strategic emerging industry gathering

platform area of 135000 square meters. The project can achieve an annual output value of 1.2 billion yuan.
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